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We recently attended The Investment Forum, 
hosted by The Collaborative Exchange
The forum was held on 8 and 9 April in Cape Town and 10 and 11 April 
in Johannesburg. The event brought together 21 representatives of leading 
local and international investment managers who shared their valuable 
insights with 1 600 attendees over the four days. The subjects ranged from 
macroeconomic views to individual stock picks and everything in between, 
including data and technology trends.

In this edition we take pleasure in providing an 
overview of some of the most salient points 
discussed at the various plenary presentations

In addition to these insights, we also include 
an article about new tax legislation coming into 
effect on 1 March 2020
It removes the current tax exemption available to South Africans employed 
abroad. Despite intensive lobbying, there can be no doubt that the tax 
authorities intend to push ahead with this tax. 

Is the world crazier now than in the past? 
The forum’s tagline, “unlocking the investment code”, was a fitting one given 
how much trepidation and wariness there is about what the rest of 2019, and 
indeed the years ahead, will hold. There are those, such as Louis Stassen 
of Coronation, who believe that now more than ever, investors need to be 
more circumspect about investing in risky assets because of the rise in 
geopolitical uncertainty. But there are also those, such as Prudential’s Marc 
Beckenstrater, who don’t think the world today is a scarier place than it’s 

The first quarter of 2019 brought some welcome relief to investors 

been in the past. “Markets are always uncertain, there’s nothing new here”, 
he said. “Things are a lot less dangerous today than they were in the 1970s 
in the UK and during the Cuban Missile Crisis.” 

Bargains are not necessarily conspicuous 
Beckenstrater is particularly bullish on equities, especially over the long term. 
Given a substantial equity risk premium, “you are getting phenomenally well 
paid to have a go at equities”, he said. This is in contrast to bond markets, 
which offer a negative real return over a 10-year period. 

But it’s not necessarily obvious where one can find compelling bargains 
because, as Edward Blain of Orbis highlighted, global equity markets are not 
cheap: “The US is more expensive than the others but nowhere is really a 
standout bargain by itself.” Not even Brexit has pushed British and European 
stocks to levels that can be considered a good deal. “But even in expensive 
markets you can find cheap companies”, Blain pointed out.   

Stassen agrees with Beckenstrater that equities offer far better value than 
bonds. In terms of regional preferences, he favours US over European 
companies because he believes the former are better managed, with 
superior capital allocation and a stronger focus on shareholders. “There’s no 
doubt that Europe is a lot cheaper than America”, he said. “But one also has 
to bear in mind that the quality of the indices in Europe is significantly lower 
than in the US.” 

We will continue to apply our disciplined approach 
to unlock long-term opportunities for you  
We welcome your feedback and trust you will enjoy this bumper read. 

Yours sincerely
THE FIRSTGLOBAL ASSET MANAGEMENT INVESTMENT TEAM
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EDITORIAL COMMENT
John Swart 
CEO | FIRSTGLOBAL Asset Management

Markets rebounded and posted solid returns, virtually wiping out all the stock market losses of 2018. We are particularly pleased with the performances of the 
FIRSTGLOBAL funds, which continued to outperform their peer groups in most risk categories — more on this in Edrich Jansen's Quarterly Report later in this 
edition of GLOBAL BRIEF.  
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Does the inverted yield curve spell impending 
doom?
On the topic of the US, one of the popular subjects that’s been discussed in 
the last few months has been the inversion of the US yield curve. Traditionally, 
the yield curve is upward-sloping, reflecting long-term yields that are higher 
than their short-term counterparts because investors holding long-term debt 
need to be compensated for the risk of tying their money up for long periods 
of time. When the yield curve inverts, short-term debt yields more than long-
term debt, and this is widely considered a harbinger of recession. 

Luckily for investors, the presenters at the 
Investment Forum believe this time things are 
different
“The US recession risk is totally overplayed, given healthy levels of corporate 
profitability and the amount of cash companies are holding on balance 
sheets”, said Azad Zangana of Schroders. He believes a US recession may 
come to pass if the labour market collapses. However, there are no signs of 
this happening at the moment. Unemployment is so low that some states 
have started hiring felons to relieve labour shortages. 

Louis Stassen of Coronation struck a similar tone to Zangana when he said: 
“We see no sign of a US recession on the horizon.” According to Stassen, 
almost all previous US recessions were precipitated by a slowdown in capital 
spending that spilled over to consumption, which we’re not seeing at this 
stage. Prudential’s Marc Beckenstrater, meanwhile, is highly sceptical of 
the predictive power of the inverted yield curve. “We are treading on very 
thin statistical ground; we’ve only had seven of these events”, he said. The 
lack of a pattern as to how long after the yield curve inverts a recession will 
materialise, also means its credibility as a reliable indicator is questionable.

Power shift from West to East 
Irrespective of whether the inverted yield curve proves to accurately forecast 
the next US recession or not, Michael Power of Investec believes a recession 
is on the way and not just in the US, but in the West as a whole. He suggests 
that the world as we know it, the one that’s been dominated by the West, 
is slowing and that in the next 18 months Europe will enter recession, with 
the US following close behind. “We’ve got five to ten years before the US 
becomes Japan”, he predicted. 

Luckily, Asia is marching to a different drumbeat and is able to pick up the 
slack, such that these recessions will be relatively “shallow” and the global 
growth picture will remain reasonably stable, if not positive, he argued. 

Fortunately for us, the African continent stands to gain from this power shift 
from West to East as our cheap labour makes the region an increasingly 
attractive manufacturing hub.  

“The future is unquestionably Asian”, Power said, highlighting the East’s 
better demographic and productivity profile compared to the West. He 
quoted some persuasive forecasts: Nearly 90% of the growth in the world’s 
middle class will come from Asia Pacific by 2030, while the region is also 
expected to comprise 57% of the world’s consumption by 2030 (from 36% in 
2015). In particular, he sees the Indian subcontinent, Indochina (the onshore 
areas of South East Asia) and the Indies (Indonesia and Philippines) as the 
real driving forces behind the rise of Asia’s relevance. 

Some managers are pro China
Now might be the right time to enter the Asian equity market if you’re 
convinced by this argument. It has become an easier market to access 
and is currently well priced. Investec’s Philip Saunders said: “Asian assets, 
particularly the equity market, are as cheap as they’re likely to get; the growth 
tailwind is likely to remain in place. The opportunity set is starting to look 
interesting for the first time in a decade or so.” 

On the real estate front, Sherry Rexroad from Blackrock has been finding 
opportunities in Hong Kong, Singapore, Japan and Australia. Meanwhile 
Steven Romick of FPA/Nedgroup Investments spoke of the value he’s come 
across in Asian internet platforms, as did Stassen, who mentioned Chinese 
internet companies in particular as representing good value. “Companies like 
58.com excite us”, he said. 

By contrast, other managers sounded a note of 
caution about China
“Do you really want to invest in a heavily manipulated market like China?”, 
was the question from Schroder’s Zangana. “There are a number of 
state-owned companies that have underperformed for many, many years 
because the government doesn’t care about profits or shareholders.” His 
advice: “You need to dig deep, find a privately run company, make your 
money and get out.” 

Karl Leinberger of Coronation is similarly wary of China given its imbalanced 
and highly leveraged economy as well as concerns about the premier’s 
apparent lack of regard for reform. “We look at a portfolio’s entire exposure 
to China and cap it at appropriate levels”, he said. 
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Views on 
international 
markets
Adapted from views expressed at  
The Investment Forum, hosted by  
The Collaborative Exchange 
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It’s not just China that divides opinion – opinions 
about the local market are divided too
On our home turf, there isn’t consensus on whether the South African market 
is cheap enough to compensate investors for the structural economic risks 
we are all too familiar with. “The domestic market is reasonably cheap, but 
not cheap enough for the growth we’re facing in South Africa”, said Rezco’s 
Rob Spanjaard. 

Coronation’s Karl Leinberger is also not convinced. “If we can meaningfully 
pull ourselves back from the abyss, there are incredibly cheap domestic 
stocks out there”, he said. “But the risk of the structural challenges 
outweighing the case for any cyclical recovery at the moment has left us 
with very low exposure in our portfolios to domestic, economically sensitive 
assets.” He mentioned retailers in particular as being at the coalface of the 
weak economic environment. 

Clyde Rossouw of Investec favours local bonds 
over local equities
“We have a low weight to South African shares, partly because of their 
valuations but also because of the high level of uncertainty about these 
business’s growth potential”, he said. Instead his preference is for domestic 
bonds, given the compelling real returns they offer, and offshore equities, 
which are good diversifiers owing to their low correlation to domestic assets, 
low volatility, and excess return potential. 

Other managers are more constructive on the 
domestic market 
“We’re getting to the point where South African valuations are starting to 
look interesting; price-to-book and price-to-earnings ratios are in the 
lowest quartile of their historical trading ranges”, said Johnny Lambridis of 
Prudential. “Everyone hates SA Inc.”, said Gavin Wood of Kagiso. “This is 
the type of environment in which good long-term returns are made. We find 
the domestic South African market reasonably fairly priced and the global 
market overpriced.” He believes smaller companies (those with a market 
capitalisation of less than R20 billion) currently represent the best value 
opportunities in the local equity market, particularly given their cashflow to 
share price metrics. 

Governance grief
However, Jacques Plaut of Allan Gray (who favours large caps) cautioned: 
“You can hang yourself with small shares; the intrinsic value can change 
very quickly, and governance is often not that great.” This is not to say that 
governance is always better at larger companies; South Africa has seen its 
fair share of ‘landmines’ in recent times where share prices have collapsed, 
frequently because of unsatisfactory governance practices. Both Plaut and 
Wood believe that asset managers have let shareholders down in this regard. 

“Asset managers need to be more sceptical around the common attributes 
of these so-called landmines”, Wood said. “These include charismatic 
management that charms the board (and investors and auditors), poor 
disclosure, difficult-to-understand financials, an acquisitive growth strategy, 
and a rising share price.” This is a heady mix that asset managers often fall 
prey to, but they need to be performing more responsible due diligence, 
according to Wood. “As asset managers, we’re paid to do our due diligence 
and we should do it properly”, he said.   

Stock specifics
Looking at some of the individual stocks that the managers have been 
buying recently, a common purchase across both Allan Gray and PSG has 
been British American Tobacco. Interestingly, both Plaut and Shaun le Roux 
(PSG) are lukewarm on its potential with Plaut admitting that he’d “sell it 
tomorrow” and Le Roux confessing they are “reluctant buyers”.

Aspen is a more divisive stock though. It’s held by Kagiso but not by PSG. The 
former believes the beleaguered pharmaceutical giant to be cheap enough 
to compensate for the risks associated with it, while the latter disagrees and 
believes the risks around the structure of its balance sheet and an aggressive 
management team are too great.

Is the domestic  
market cheap  
enough?
Adapted from views expressed at  
The Investment Forum, hosted by  
The Collaborative Exchange 
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Lower rates could move markets
It’s not all doom and gloom in South Africa. For Investec’s Clyde Rossouw, 
the biggest opportunity for the market is the potential for a reduction in local 
interest rates. “While our forecast is for no change to interest rates going 
forward, I’m convinced that if we make it past the elections, there’s enough 
evidence to suggest that rates should be a lot lower and this will be a very 
powerful catalyst”, he said. Households are hoarding cash and lower rates 
could incentivise people to move their cash into higher-yielding assets, to the 
benefit of financial markets. 

Can South Africa come right?
On the economic front, Kevin Lings of STANLIB also delivered a potentially 
upbeat message. He believes the country can pull itself out of the doldrums 
if we get even just one of the following three things right: improve the ease 
of doing business, boost private sector housing development, and/or 
increase tourism. Deteriorating performance on each of these measures has 
contributed to our economic woes and an improvement in any factor will help 
lift business confidence and, in turn, economic growth. “If you want to grow 
this economy, just make business happy – they will do the rest”, Lings said. 

Fixating on figures
Of course, no investment conference would be complete without some 
time dedicated to the threats and opportunities posed by the current rapid 
technological advancement. Keeping on top of developments in the field is 
not an easy task, but it’s one that managers and investors can’t afford to 
disregard. 

For Goldman Sachs’s Javier Rodriguez, harnessing the rise in the availability 
of big, unstructured data is becoming increasingly important, particularly as 
a tool to anticipate future changes in companies’ profitability. But Leonard 
Kruger of Allan Gray was a bit more wary. “None of us really know what to do 
with big data just yet”, he said. He highlighted the risk that it could contribute 
even further to the “tyranny of the metrics”. He explained that this is the 
age-old problem of fixating purely on metrics as a tool of management to the 
exclusion of other contributing factors. This is especially relevant in financial 
markets where investors can get so caught up in the increasing number of 
metrics available that they neglect to use their better judgment and risk losing 
sight of the bigger picture. 

Unlocking the investment code
And this, perhaps, is a lesson that can be applied more broadly to the 
investment world. There is a lot of pessimism evident in markets at the 
moment, and investors risk becoming so obsessed and weighed down by 
this negativity and fear of the future that they miss out on the numerous 
opportunities on offer. Financial markets are inherently uncertain, but investors 
shouldn’t let this lead to inaction. To “unlock the investment code” and meet 
their financial objectives, investors need to stay active and informed, and 
apply well-considered judgment in the current environment. 

 

Looking ahead
Adapted from views expressed at  
The Investment Forum, hosted by  
The Collaborative Exchange 
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Legislation has been passed that will partially 
remove the current tax exemption available to 
South Africans employed abroad 

Despite intensive lobbying, there can be no doubt that the tax authorities 
intend to push ahead with this tax. Prior to the latest amendment, tax 
residents living and working abroad for more than 183 days in any 12-month 
period (at least 60 days being continuous) were not taxed in South Africa on 
their foreign earnings. 

From 1 March 2020, foreign income of over  
R1 million per annum will be taxed in South Africa
As this income includes fringe benefits and because the rand is weak 
compared to first-world currencies, many employees will fall into this 
threshold. 

Are you liable?
If you are a South African resident for taxation purposes, then you are liable 
for the new tax. SARS applies two tests to determine if you are a tax resident:

1. Where your home, family and assets are located (the “ordinarily resident” test) 

 If these are in South Africa, you pass this test.

2. Where you physically reside (the “physical presence test”) 

 This is based on:

a. Did you spend 91 or more days in South Africa in the current tax year? 

b. In the past five years have you spent 91 or more days in South Africa in 
each of those years?

c. Have you spent 915 days or more in South Africa in the past five years? 

If you answer ‘yes’ to all of these questions, you are a tax resident, but you 
cease to be one if you are outside South Africa for a continuous period 
of at least 330 full days. These two tests, complicated as they are (ask 
your accountant for advice if in doubt), are fairly broad and will catch many 
taxpayers in their net. 

Should you emigrate as a tax resident?
It is going to be difficult to come up with a satisfactory strategy to deal with 
this, but at least SARS has given taxpayers time to consider all their options. 
One option being touted by tax practitioners is for the taxpayer to emigrate 
as a tax resident. This is a very complex process and we will cover it in future 
articles. While this will solve the offshore tax liability, it has many implications 
for taxpayers and it depends on each taxpayer’s circumstances. Specific 
advice from your accountant is essential here.

Good or bad for employers and South Africa?
This new tax could be detrimental to the country. There are two main 
categories of people who work offshore – those whose employers have 
overseas offices, and professionals who are looking to accumulate hard 
currency assets. In terms of the first category, it will clearly cost employers 
more to send their staff on overseas assignments and for the second 
category, it is likely that many if not most of them will move their tax residency 
to a friendlier tax environment.    

This change would result in South Africa 
losing crucial skills it cannot afford to lose and 
it also puts into question how much revenue 
SARS will get from the amended legislation.

Expat tax: How will the 
changes affect you?
This article originally appeared in CA(SA) 
DotNews and is reproduced with the 
permission of Nexia Levitt Kirson  
(031 266 2250, www.nlk.co.za)  
and DotNews   
(Note: If you aren’t yourself an expatriate, please think of passing this on to 
someone who is – forward planning is important here!)
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Oct Nov Dec Total

S&P 500 Total Return (TR) -6.84% 2.04% -9.03% -13.83%

Dow Jones Industrial 
Average TR

-5.07% 1.68% -8.66% -12.05%

Nasdaq Composite TR -9.20% 0.34% -9.48% -18.34%

Jan Feb Mar Total

S&P 500 Total Return (TR) 8.01% 3.21% 1.94% 13.17%

Dow Jones Industrial 
Average TR

7.29% 4.03% 0.17% 11.50%

Nasdaq Composite TR 9.79% 3.60% 2.70% 16.08%

Source: Morningstar

Source: Morningstar

Sources: SIX, WSJ

Sources: SIX, WSJ

MARKET COMMENTARY
Edrich Jansen
MCom Finance (UP) | PG Dip Financial Planning (UFS)

What a difference a quarter makes!
Investors barely had time to immerse themselves in pensive sadness 
after last year’s depressing end, because nearly all their drawdowns 
experienced late last year were recouped in what has been a jubilant 
January, a fabulous February, and a magnificent March.

Difficult situations can offer the best learning 
opportunities
More often than not, it is better to focus on the present rather than dwell 
on the past. It is also no secret that the most difficult situations often offer 
the best learning opportunities. Looking back at all that has transpired 
over the past two quarters, it becomes clear that these events presented 
investors with a great opportunity to learn some important investment 
lessons − lessons that can improve their investment behaviour and 
ultimately lead to a better long-term return outcome. 

As can be seen in Tables 1 and 2, the losses experienced in the fourth 
quarter of 2018 were almost completely recouped during the first quarter 
of this year. History shows that remaining patient and staying 

invested is rewarded in the long term
Even though it may have seemed sensible at the time to disinvest from 
equity to prevent any further drawdowns, the end of last year was 
actually an opportunity to either invest or, at the very least, stay invested. 
This is an easy conclusion to reach in hindsight, but the past decade’s 
quarterly returns for the S&P 500 convey a similar message (as shown 
in Figure 2). Not only did the first quarter of this year deliver the highest 
S&P 500 returns since 2009, but historically, every significant quarterly 
decline was followed by a strong rebound the following quarter that 
recouped almost all of the drawdowns. What is also noteworthy is that 
after each significant quarterly decline, the market was up for at least 
two of the following quarters. The future is of course inherently uncertain, 
and history does not necessarily repeat itself, but hopefully this pattern 
will continue. 

Figure 2: S&P 500 quarterly returns over the past decade indicate that 
every significant decline has been followed by a rebound 

Figure 1 gives an even better graphical representation of the V-shaped 
recovery experienced over the past six months.

Figure 1: The six-month return profile of US market indexes shows a 
V-shaped recovery

Table 1: Fourth quarter 2018 returns (US dollars) 

Table 2: First quarter 2019 returns (US dollars)
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MARKET COMMENTARY
Edrich Jansen
MCom Finance (UP) | PG Dip Financial Planning (UFS)

Despite negative news globally, the biggest 
market in the world has rallied 
Most investors find it difficult to reconcile the past quarter’s returns with 
the current economic data and news flow. A global economic slowdown, 
Brexit (or rather ‘Brex-mess’), trade wars, political instabilities, credit 
downgrades, and inverted yield curves continue to dominate news 
headlines around the globe. Yet, the biggest market in the world has just 
had its best quarter since 2009. Admittedly, it is difficult to wrap one’s 
head around that, but it does point out two salient features of financial 
markets: firstly, more often than not, news equals noise; and secondly, 
economic data is a reflection of the past, not the future.

The US economic expansion could be the 
longest on record
Much of this year’s rally was fuelled by relief that central banks were 
willing to hold back on rate hikes after it became evident that global 
growth is starting to slow down. Indications that inflation remains muted 
have also helped the US Federal Reserve’s decision to pause on rate 
changes, with the market now pricing in rate cuts rather than hikes for 
the foreseeable future. Towards the end of March, market sentiment 
got a further boost after trade talks between the US and China gained 
traction again. Part of the rebound could also be attributed to investors 
stepping back into stocks after many considered the end of last year’s 
sell-off as overdone and unjustified. The US economic expansion is now 
117 months old, and if it continues for another 4 months, it will set a new 
record for the longest expansion ever.

The local market followed global markets  
higher overall
Notwithstanding all the aforementioned global concerns, South Africans 
also had potential credit rating downgrades, load shedding, and 
electioneering to deal with. Business confidence and consumer sentiment 
are currently low, and everyone is waiting for the election outcome to get 
more certainty on policy as well as clarity on the political direction in which 
South Africa is heading. Nevertheless, the local market, as measured 
by the FTSE/JSE All Share Total Return Index, followed global markets 
higher and ended the quarter up 8% − its best quarterly performance 
in nearly a decade. The resources sector accounted for the majority of 
the returns over the quarter, followed by industrials. The big rand hedge 
stocks were the best performers, while local retailers and Aspen were 
the worst performers (as shown in Table 3). Despite the rand weakening 
roughly 8% against the US dollar over the past two months, it ended the 
quarter largely unchanged against the greenback. During the quarter, 
Naspers announced its intention to separately list its internet businesses 
in Amsterdam, which should unlock value for investors and reduce 
concentration risk in JSE indices.

Our results for the first quarter confirm that 
patient investors are reaping the rewards
The FG IP Funds of Funds had a stellar start to the year, with the majority 

of the funds ending the quarter in the first or second quartile of their 

respective categories, solidifying their outstanding long-term track 

record. The majority of our funds have been in the first quartile since their 

respective inception dates, with our flagship fund — the FG IP Saturn 

Flexible Fund of Funds — ranked the best fund in the South African Multi 

Asset Medium Equity category since its inception. Our low equity offering 

– the FG IP Venus Cautious Fund of Funds — is ranked in the first quartile 

over all the reported time periods, and investors who managed to remain 

patient and invested have reaped the rewards.

Top 5 Return

British American Tobacco PLC 29.47%

BHP Group PLC 22.55%

Anglo American PLC 22.00%

Capitec Bank Holdings Ltd 20.75%

Naspers Ltd 19.94%

Source: Morningstar

Table 3: Best-/worst-performing shares within the  
Top 40 Index last quarter

Bottom 5 Return

Aspen Pharmacare Holdings Ltd -31.03%

Mr Price Group Ltd -23.01%

Truworths International Ltd -18.41%

Sappi Ltd -15.80%

Shoprite Holdings Ltd -15.77%



FOR PERIODS UNTIL 31 MARCH 2019 

6 MONTHS YTD 1 YEAR 3 YEARS* 5 YEARS* SINCE INCEP.*

FG IP Jupiter Income FoF 2.14% 4.19% 8.17% 8.28% 7.76% 8.07%

STeFI Composite Index 1.77% 3.59% 7.26% 7.43% 7.01% 7.33%

SA Multi Asset Income Category Average 2.26% 4.17% 7.66% 7.80% 7.34% 7.99%

1st Quartile 2nd Quartile 3rd Quartile 4th Quartile

Source: Morningstar, performance for A class shares l Annualised returns are period returns re-scaled to a period of 1 year

LOCAL EQUITY LOCAL PROPERTY LOCAL BONDS LOCAL CASH FOREIGN

FG IP Jupiter Income FoF 0% 3% 28% 64% 5%

Nedgroup Investments Flexible Income Fund Prescient Income Provider Fund

Cadiz Absolute Yield ABIL Retention Fund SIM Active Income Fund

Coronation Strategic Income Fund

FUND BENCHMARK

Highest 12-month performance 11.61% 11.77%

Lowest 12-month performance 4.78% 5.17%

% positive months 93.25% 100.00%

Performance and Quartile Ranking in Sector | Launch date 15 August 2005

Asset Allocation | as at 28 February 2019 

Underlying Funds

Performance Statistics

The FG IP Jupiter Income Fund of Funds returned +2.14% in the first quarter of 2019 and +8.17% over the past 12 months, outperforming the benchmark 
Alexander Forbes Short Term Fixed Income Index quarterly return of +1.77% and 12-month return of +7.26%. The Nedgroup Investments Flexible Income 
and the Coronation Strategic Income funds made the most positive contributions to performance over the quarter, returning +2.60 and +2.54% respectively. 
Rand weakness acted as a headwind for the SIM Active Income Fund (which has no offshore exposure) over the past 12 months. No changes were made 
to the fund over the quarter.

FG IP JUPITER INCOME 
FUND OF FUNDS

*Data for longer than 12 months is annualised
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6 MONTHS YTD 1 YEAR 3 YEARS* 5 YEARS* SINCE INCEP.*

FG IP Venus Cautious FoF 5.10% 3.31% 8.47% 6.42% 7.47% 8.74%

SA Multi Asset Low Equity Category Average 4.01% 2.11% 6.66% 5.21% 6.28% 7.56%

1st Quartile 2nd Quartile 3rd Quartile 4th Quartile

FOR PERIODS UNTIL 31 MARCH 2019 

LOCAL EQUITY LOCAL PROPERTY LOCAL BONDS LOCAL CASH FOREIGN

FG IP Venus Cautious FoF 15% 7% 14% 43% 21%

36ONE BCI Equity Fund Nedgroup Investments Opportunity Fund 

ABSA Property Equity Fund Old Mutual Global Equity Fund 

Coronation Optimum Growth Fund Prescient Income Provider Fund

Coronation Strategic Income Fund Saffron SCI Opportunity Income Fund

Investec Diversified Income Fund Sesfikile SCI Property Fund

Investec Global Multi-Asset Income Feeder Fund SIM Active Income Fund 

Nedgroup Investments Entrepreneur Fund Cadiz Absolute Yield ABIL Retention Fund

FUND BENCHMARK

Highest 12-month performance 15.12% 16.56%

Lowest 12-month performance -1.41% -2.82%

% positive months 70.21% 71.63%

Performance and Quartile Ranking in Sector | Launch date 2 July 2007

Asset Allocation | as at 28 February 2019 

Underlying Funds

Performance Statistics

The FG IP Venus Cautious Fund of Funds returned +5.10% in the first quarter of 2019 and +8.47% over the past 12 months, outperforming the benchmark 
peer group average quarterly return of +4.01% and 12-month return of +6.66%. The fund’s offshore allocation through the Coronation Optimum Growth and 
Old Mutual Global Equity funds were the best-performing underlying funds, returning +16.92% and +13.67% respectively during the quarter. The Nedgroup 
Investments Entrepreneur Fund with its exposure to local mid- and small-cap shares weighed on the 12-month performance, as local sentiment remains low. 
An investment into the Investec Global Multi-Asset Income Fund was made over the quarter to reduce the idiosyncratic risk on a conservative fund such as 
Venus, and to increase the protection against significant drawdowns within a risk-off market environment.

FG IP VENUS CAUTIOUS  
FUND OF FUNDS

Source: Morningstar, performance for A class shares l Annualised returns are period returns re-scaled to a period of 1 year
*Data for longer than 12 months is annualised
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6 MONTHS YTD 1 YEAR 3 YEARS* 5 YEARS* SINCE INCEP.*

FG IP Saturn Flexible FoF 6.72% 1.93% 7.51% 4.25% 6.47% 10.42%

SA Multi Asset Medium Equity Category Average 5.27% 1.35% 6.48% 4.21% 5.69% 9.09%

1st Quartile 2nd Quartile 3rd Quartile 4th Quartile

FOR PERIODS UNTIL 31 MARCH 2019  

Source: Morningstar, performance for A class shares l Annualised returns are period returns re-scaled to a period of 1 year
*Data for longer than 12 months is annualised

LOCAL EQUITY LOCAL PROPERTY LOCAL BONDS LOCAL CASH FOREIGN

FG IP Saturn Flexible FoF 38% 3% 15% 19% 25%

36ONE BCI Flexible Opportunity Fund PSG Flexible Fund

Coronation Market Plus Fund Rezco Value Trend Fund

Investec Opportunity Fund SIM Inflation Plus Fund

Nedgroup Investments Opportunity Fund Truffle SCI Flexible Fund

Matrix Defensive Balanced Fund

FUND BENCHMARK

Highest 12-month performance 31.40% 26.41%

Lowest 12-month performance -18.22% -15.68%

% positive months 68.71% 66.26%

Performance and Quartile Ranking in Sector | Launch date 15 August 2005

Asset Allocation | as at 28 February 2019 

Underlying Funds

Performance Statistics

The FG IP Saturn Flexible Fund of Funds returned +6.72% in the first quarter of 2019 and +7.51% over the past 12 months, outperforming the benchmark 
peer group average quarterly return of +5.27% and the 12-month return of +6.48%. The Investec Opportunity Fund made the biggest positive contribution 
over the quarter, contributing +1.51% to overall performance. The 12-month return was weighed down by the PSG Flexible and 36ONE BCI Flexible 
Opportunity funds, which contributed +0.07% and +0.18% respectively. During the quarter we reallocated funds from the SIM Inflation Plus Fund to the 
Matrix Defence Balanced Fund. The Matrix Defence Balanced Fund has consistently protected performance on the downside, and the increased reallocation 
is done with the aim of improving Saturn’s overall underlying fund diversification without making any asset allocation changes.  

FG IP SATURN FLEXIBLE 
FUND OF FUNDS
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6 MONTHS YTD 1 YEAR 3 YEARS* 5 YEARS* SINCE INCEP.*

FG IP Neptune Growth FoF 6.76% 1.53% 9.29% 5.17% N/A 6.06%

SA Multi Asset High Equity Category Average 5.79% 1.03% 5.76% 3.79% N/A 4.82%

1st Quartile 2nd Quartile 3rd Quartile 4th Quartile

FOR PERIODS UNTIL 31 MARCH 2019 

Source: Morningstar, performance for A class shares l Annualised returns are period returns re-scaled to a period of 1 year
*Data for longer than 12 months is annualised

LOCAL EQUITY LOCAL PROPERTY LOCAL BONDS LOCAL CASH FOREIGN

FG IP Neptune Growth FoF 45% 5% 8% 15% 27%

ABSA Property Equity Fund Laurium Flexible Prescient Fund

Catalyst Global Real Estate Prescient Feeder Fund Old Mutual Global Equity Fund

Coronation Optimum Growth Fund Prudential Balanced Fund

Coronation Strategic Income Fund PSG Flexible Fund

Fairtree Equity Prescient Fund Rezco Value Trend Fund

Investec Equity Fund Truffle SCI General Equity Fund

FUND BENCHMARK

Highest 12-month performance 14.27% 12.31%

Lowest 12-month performance -4.84% -5.61%

% positive months 61.82% 61.82%

Performance and Quartile Ranking in Sector | Launch date 1 September 2014

Asset Allocation | as at 28 February 2019 

Underlying Funds

Performance Statistics

The FG IP Neptune Growth Fund of Funds returned +6.76% over the first quarter of 2019 and +9.29% over the past 12 months, outperforming the 
benchmark peer group average quarterly return of +5.79% and the 12-month return of +5.76%. The Coronation Optimum Growth Fund was the best-
performing fund over the quarter, returning +17.04% overall. The Catalyst Global Real Estate Prescient Feeder Fund was the best-performing underlying 
fund over the past year, returning +38.65%. We reallocated funds from the Old Mutual Global Equity Fund towards the Coronation Optimum Growth Fund 
during the quarter. The decision was made with the aim of reducing the idiosyncratic fund risk, which should also improve diversification on a fund level 
within Neptune's global allocation.

FG IP NEPTUNE GROWTH 
FUND OF FUNDS
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6 MONTHS YTD 1 YEAR 3 YEARS* 5 YEARS* SINCE INCEP.*

FG IP Mercury Equity FoF 5.87% -0.16% 2.35% 2.53% 4.35% 10.35%

FTSE/JSE Africa All Share (Total Return) 7.97% 2.71% 5.04% 5.68% 6.50% 13.18%

SA Equity General Category Average 5.82% 0.61% 0.99% 2.32% 3.67% 10.67%

1st Quartile 2nd Quartile 3rd Quartile 4th Quartile

FOR PERIODS UNTIL 31 MARCH 2019 

Source: Morningstar, performance for A class shares l Annualised returns are period returns re-scaled to a period of 1 year
*Data for longer than 12 months is annualised

LOCAL EQUITY LOCAL PROPERTY LOCAL BONDS LOCAL CASH FOREIGN

FG IP Mercury Equity FoF 72% 6% 0% 8% 14%

36ONE BCI Equity Fund Nedgroup Private Wealth Core Equity Fund

Coronation Optimum Growth Fund Nedgroup Investments Entrepreneur Fund

Fairtree Equity Prescient Fund Old Mutual Global Equity Fund 

Gryphon All Share Tracker Fund Prudential Equity Fund 

Investec Equity Fund Sesfikile BCI Property Fund

PSG Equity Fund Truffle SCI General Equity Fund 

FUND BENCHMARK

Highest 12-month performance 41.30% 48.30%

Lowest 12-month performance -31.68% -37.60%

% positive months 62.58% 62.58%

Performance and Quartile Ranking in Sector | Launch date 15 August 2005

Asset Allocation | as at 28 February 2019 

Underlying Funds

Performance Statistics

The FG IP Mercury Equity Fund of Funds returned +5.87% in the first quarter of 2019 and +2.35% over the past 12 months, underperforming the +7.97% 
quarterly return of the benchmark FTSE/JSE All Share Total Return Index, and its 12-month return of +5.04%. The FG IP Mercury Equity Fund of Funds 
outperforms the peer group average over a 1-, 3- and 5-year period. The fund's offshore allocation is through the Coronation Optimum Growth and 
Old Mutual Global Equity funds, which were the best-performing underlying funds, returning +16.92% and +13.67% respectively during the quarter. 
The Nedgroup Investments Entrepreneur Fund with its exposure to local mid- and small-cap shares weighed on the 12-month performance, as local 
sentiment remains low. No changes were made to the fund over the quarter.

FG IP MERCURY EQUITY  
FUND OF FUNDS
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6 MONTHS YTD 1 YEAR 3 YEARS* 5 YEARS* SINCE INCEP.*

FG IP International Flexible FoF 10.54% -0.74% 20.02% 6.04% 9.89% 9.01%

Benchmark 10.01% 0.78% 21.08% 5.02% 9.57% 9.96%

Global - Multi Asset - Flexible Average 10.01% 0.78% 21.08% 5.02% 8.89% 8.61%

1st Quartile 2nd Quartile 3rd Quartile 4th Quartile

FOR PERIODS UNTIL 31 MARCH 2019 

Source: Morningstar, performance for A class shares l Annualised returns are period returns re-scaled to a period of 1 year
*Data for longer than 12 months is annualised

GLOBAL 
EQUITY

GLOBAL FIXED 
INCOME

GLOBAL 
CASH

GLOBAL 
PROPERTY

LOCAL 
CASH

FG IP International Flexible FoF 63% 10% 17% 7% 3%

USD GBP EUR JPY OTHER ZAR

Currency Breakdown 54% 5% 16% 9% 14% 3%

FGAM Global Cautious Fund FGAM Global Growth Fund

Investec Global Strategic Managed Fund Nedgroup Global Flexible Fund

Merian World Equity Fund

FUND BENCHMARK

Highest 12-month performance 40.26% 34.52%

Lowest 12-month performance -16.99% -15.05%

% positive months 56.20% 57.97%

Performance and Quartile Ranking in Sector | Launch date 17 October 2007

Asset Allocation | as at 28 February 2019 

Underlying Funds

Performance Statistics

The FG International Flexible Fund of Funds returned +10.54% in the first quarter of 2019 and +20.02% over the past 12 months, outperforming the benchmark 
peer group average quarterly return of 10.01%, but underperforming the 12-month return of +21.08%. The fund’s allocation to global equity supported overall 
performance, as the asset class recouped nearly all the drawdowns experienced during the fourth quarter of last year. The rand was volatile but ended the quarter 
only marginally weaker (0.70%) against the US dollar. The Merian World Equity Fund was the best-performing underlying fund over the quarter, returning +12.97% 
in rand terms. No changes were made to the fund over the quarter.

FG IP INTERNATIONAL 
FLEXIBLE  FUND OF FUNDS
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MARKET
PERFORMANCE

INDEX ASSET CLASS 2Q 2018 3Q 2018 4Q 2018 1Q 2019
YEAR TO 

DATE 2019*

STeFI Composite Index Local Cash 1.74% 1.78% 1.78% 1.77% 1.77%

BEASSA ALBI Total Return Index Local Bonds -3.78% 0.81% 2.74% 3.81% 3.81%

FTSE/JSE SA Listed Property Index (Total Return) Local Property -2.19% -1.01% -3.99% 1.45% 1.45%

FTSE/JSE Africa All Share Index (Total Return) Local Shares 4.54% -2.17% -4.88% 7.97% 7.97%

JP Morgan World Govt Bond Index (USD) Global Bonds -3.04% -1.70% 2.01% 1.82% 1.82%

EPRA/NAREIT Global Index (USD) Global Property 2.03% -1.47% -5.69% 13.98% 13.98%

MSCI AC World Index (USD) Global Shares -0.12% 3.77% -13.08% 11.61% 11.61%

USD/ZAR (+ weaker ZAR, - stronger ZAR) Exchange Rate 15.70% 3.21% 1.55% 0.70% 0.70%

*(Return until 31 March 2019)
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www.fgam.co.za

DISCLOSURE: Collective Investment Schemes are generally medium to long term investments. The value of participatory interests or the investment may go 
down as well as up. Past performance is not necessarily a guide to future performance. Collective investment schemes are traded at ruling prices and can 
engage in borrowing and scrip lending. A schedule of fees and charges and maximum commissions is available on request from the manager. The Manager 
does not provide any guarantee either with respect to the capital or the return of a portfolio. Fund of funds and feeder funds invest in portfolios of other 
Collective Investment Schemes that levy their own charges, which could result in a higher fee structure for the fund of funds. The Manager retains full legal 
responsibility for the Fund, regardless of Co-Naming arrangements. Transaction cutoff time is 14:30 daily. Each portfolio may be closed for new investments. 
Valuation time is 15:00 (17h00 at quarter end) and 20:00 for fund of funds and certain funds with significant investments in CIS. Prices are published daily 
and available newspapers countrywide, as well as on request from the Manager. IP Management Company (RF) Pty Ltd is the authorised Manager of the  
Scheme – contact 021 673 1340 or clientservices@ipmc.co.za. Standard Bank is the trustee / custodian – contact compliance-IP@standardbank.co.za. 
Additional information including application forms, the annual report of the Manager and detailed holdings of the portfolio as at the last quarter end are available, 
free of charge, from clientservices@ipmc.co.za. IP Management Company is a member of ASISA. Financial Advisor fees as agreed between the Investor and 
the Advisor may apply and payment to the Advisor will be facilitated on behalf of the Investor. A statement of changes in the composition of the portfolio during 
the reporting period is available on request. The portfolio may include foreign investments and the following additional risks may apply: liquidity constraints 
when selling foreign investments and risk of non-settlement of trades; macroeconomic and political risks associated with the country in which the investment 
is made; risk of loss on foreign exchange transactions and investment valuation due to fluctuating exchange rates; risk of foreign tax being applicable; potential 
limitations on availability of market information which could affect the valuation and liquidity of an investment. All of these risks could affect the valuation of an 
investment in the fund.

DISCLAIMER: This document is for information purposes only and is not intended for the solicitation of new business. FIRSTGLOBAL Asset Management 
shall not accept any liability or responsibility of whatsoever nature and however arising in respect of any claim, damage loss or expense relating to or arising 
out of or in connection with the reliance by anyone on the contents of this document. FIRSTGLOBAL Asset Management is a licenced Financial Services 
Provider FSP number 20987.

MEMBERS OF THE FIRSTGLOBAL GROUP
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JOHANNESBURG:

Bear Vision Investment Services (Pty) Ltd
Klaas Venter: klaasv@global.co.za
Reinette Venter: bearvision@global.co.za
Tel: 011 431 1201

FIRSTGLOBAL Investment Counsel (Pty) Ltd
Hennie Fourie:  
henniefourie@firstglobal-ic.co.za
Riaan Kemp: riaan@firstglobal-ic.co.za
Tel: 011 782 1200

Finleks (Pty) Ltd
Jacques du Plessis: jaduplessis@global.co.za
Tel: 011 552 7345

FIRSTGLOBAL Capital (Pty) Ltd
Ernst Beukes: elb@firstglobalcapital.co.za
Tel: 011 476 0676

DURBAN:

Borland Financial Services Group (Pty) Ltd
Mike Borland: mborland@bbfs.co.za
Sarah Crone: scrone@bbfs.co.za
Tammy Loots: tloots@bbfs.co.za
Dee Sunny: dsunny@bbfs.co.za
Tel: 031 202 9113

Harcourt Martens & Associates (Pty) Ltd
Sandy Aitken-Rose: sandy@hma.co.za
Tel: 082 576 2371

PRETORIA:

FIRSTGLOBAL Capital (Pty) Ltd
John Swart: jrs@firstglobalcapital.co.za
Jan Labuschagne: jhl@firstglobalcapital.co.za
Kobus Venter: kventer@firstglobalcapital.co.za
Tel: 012 460 5007

CAPE TOWN:

Borland Financial Services Group (Pty) Ltd
Sarah Crone: scrone@bbfs.co.za
Tel: 082 321 4550

RICHARDS BAY:

Harcourt Martens & Associates (Pty) Ltd
Mike Harcourt: mharcourt@hma.co.za
Louwrens Badenhorst: louwrens@hma.co.za
Francois Marais: francois@hma.co.za
Tel: 035 789 8525

All of our members are licensed
Financial Services Providers (FSPs)


